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Following the Emergency Ordinance 
23/2017 for approving a new VAT split 
payment system, please note the 
following provisions of this normative act: 
 
A few months ago, the Romanian 
Government started a new project to 
introduce a new system related to the 
VAT collection to the State Budget, so 
they introduced the VAT split payment. 
This system was also introduced as an 
instrument to prevent the fiscal evasion in 
Romania, regarding VAT. 
 
In this regard, please find below the main 
characteristics of this new system are 
presented below: 
 

- The new system is optional starting 
with October 1st; 
 

- The new system will be mandatory 
starting with 1st of January 2018 for 
the operations  after this date; 

 
- VAT split payment will use a separate 

treasury account, used only for the VAT 
registration; 
 

- The VAT account will be opened by 
default by the State treasury units for 
the taxable entities within the 
competent fiscal authority in their 
administration  

 
 

 
- The VAT account will be opened 

automatically by the State treasury  
units for the taxable entities within in 
their administration; 

 
 

- There must be at least one VAT 
account for VAT deposits and 
payments; 
 

- The new VAT account should be 
communicated to all suppliers/ 
providers and to all beneficiaries; 
 

- It is mandatory to use the supplier’s 
VAT account for payment of VAT  
related to purchase of goods or 
services; 

 
- The new VAT split payment is 

applied to all deliveries of goods or 
provision of services which are 
taxable from a VAT perspective with 
the exception of transactions subject  
to special regimes (such as travel 
agencies, special regime for 
second-hand goods etc); 
 

- This system will be applied by all 
taxable entities and public 
institutions registered for VAT, as 
per art. 316 from the Romanian Tax 
Code; 
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- The taxpayer should deposit the 

VAT within 7 working days from 
payment date of  received for goods 
or services supplied or provided 
 

 
- Amounts collected in the VAT 

account may only be used for a 
limited number of situations such as 
payment to the State Budget, VAT 
payment to the suppliers or 
providers VAT accounts for certain 
acquisitions and other specific 
cases; 
 

- Prior approval from ANAF will be 
needed in order to use funds in the 
VAT account. The approval process 
should take approximately 3 working 
days and ANAF should either 
approve or reject the transfer of 
amounts from the VAT account into 
the company current bank account. 

 
 
 
The Ordinance presents also a grace 
period in which adjustments can be 
made: 
- VAT payment to an account other 

than the one for the VAT of the 
provider or  supplier should be 
corrected within 7 working days; 

- If the error is not rectified within the 
7 working days, a fine of 0.06% per 
day of applicable VAT will be 
levied, for a maximum period of 30 
days; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
If the error is not rectified within the 30 
working days: 
 
- For not transferring into the supplier’s 

VAT account or for paying into a 
wrong VAT account, a fine of 50% of 
VAT will be applied; 

- For not transferring amounts 
representing VAT from current 
account of the holder into the VAT 
account or paying VAT owed to the 
supplier from a different account than 
the VAT account, a fine of 10% of 
VAT will be applied. 

 
The taxable entities which will apply this 
system starting with 1st of October 2017, 
will have benefits such as reduction with 
5% of a corporate tax for the last quarter 
of 2017 as well as the cancellation of any 
penalties for delayed VAT payment due 
as at 30th of September 2017. 
 
As a side note, introducing the new 
system involves an update of accounting 
system/ software in order to allow for 
payment to suppliers into two separate 
accounts; also the collected amounts or 
cash in should be deposited into two 
different accounts. 
 
Introducing this new VAT split system, the 
volume of work performed by the 
financial-accounting department might 
increase significantly. 
 
Application norms and other clarifications 
should be provided in the near future in 
respect of split VAT. 
 
 
 

Moore Stephens KSC is ready 
to help you update, review 
your system needs in this 
respect as well as organize 
trainings and seminars. For 
any matter, please contact 
Lucian Mihalache, our Senior 
Tax Manager within the tax 
department.   
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